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STATEMENT AS OF ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley,

Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C;st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. ReNt($ oo 0 for occupancy of own building)..__...f . 178,707 | 1,193,996 | ... 3,794,090 5,166,793
2. Salaries, wages and other benefits ... | 2,222,632 | .. 13,670,419 | 42,230,180 130,390 58,253,621
3. Commissions (less$ ... .. 0 ceded plus
S 0 assumed.. 17,018,024 | 17,018,024
4. Legal fees and expenses. 996 4,683 199,729 | .....205,408
5. Certifications and accreditationfees..___........ b 0
6. Auditing, actuarial and other consulting services..._.__.... 172,209 . 1.109,183 | 3,407,477 _..4,688,869
7. Traveling expenses.__..._... e, 22,495 133,836 | 1,422,084 1,578,415
8. Marketing and advertising____.___.___ ... 299,621 19419760 10,327,210 12,568,807
9. Postage, express and telephone. ... 70,726 446,721 ..2,722,284 23,239,731
10. Printing and office SUPPIES.........-—cooooooooooeoeeeeo e 31,930 289,007 | oo 811,097 | 1,132,034
11, Occupancy, depreciation and amortization......... ..o 59,292 335,787 ... 6,970,667 | . o] 365,766
12, Equipment 29,29 | 184,711 611,714 825,721
13. Cost or depreciation of EDP equipment and software 395,976 2,566,350 ) .. 9,188,775 | 12,151,101
14. Outsourced services including EDP, claims, and other services...._.... 113,960 732,322 | 3,697,132 4,543 414
15. Boards, bureaus and associationfees.........._.___ ... . 2,165 | ... 10,188 | 136,495 | ... 148,848
16. Insurance, exceptonrealestate ... ... )o.....3033]._ 13,741 300,343 4 317 117
17. Collection and bank service charges.._._.___________________..__. 733 295100 214,201
18. Group service and administrationfees......_......... b e 0
19. Reimbursements by uninsured plans. ... b ) (11,330,980) (11,330,980)
20. Reimbursements from fiscal intermediaries..._.... ...l 0
21. Real estate eXpenses. ... .0
22. Realestatetaxes....... bbb 0
23. Taxes, licenses and fees:
23.1 State and local insurance taxes..._.__._ o] 248 260,656 260,904
23.2 State premium taxes._......._.. 12,038,254 | 12,038,254
23.3 Regulatory authority licenses and fees............_____ | . 4,863 61,940 | ... 80,635 . 147,438
23.4 Payroll taxes. ... 169,783 1,040,900 | ._....4,086,245 | 5,296,928
23.5 Other (excluding federal income and real estate taxes). . ) 3,491,317 3,491,317
24. Investment expenses not included elsewhere ... .. . -0
25. Aggregate write-ins for expenses.__............. 0 0 0 0 0
26. Total expenses incurred (Lines 1 to 25) 38,417 | 23,739,966 | 111,672,958 | 130,390 |a).......139,321.731.
27. Less expenses unpaid December 31, currentyear . {._.. 1483483 1 9,903,307 | o] |.....11,386,790
28. Add expenses unpaid December 31, prior year 0 665,917 | 2,433,844 | ] Of. .......3,099,761
29. Amounts receivable relating to uninsured plans, prioryear .| .| 01 0 220865 (. 0 220,865
30. Amounts receivable relating to uninsured plans, currentyear . { 1,301,736 oo 1,301,736
31._Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30) 3,778 417 22,922 400 105,284,366 130,390 132,115,573
DETAIL OF WRITE-INS
280 e
2502, b
2503.
2588.  Summary of remaining write-ins for Line 25 from overflow page.... .| 01 0 O 0 0
2599. Totals (Line 2501 through 2503 plus 2598)(Line 25 above) 0 0 0 0 0
(@) Includes managementfeesof $ ... 112,324,183 to affiliatesand $ .0 to non-affiliates.
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

EXHIBIT OF NET INVESTMENT INCOME

2
Collected Earned
During Year During Year
1. U.S. Government bonds ....... 3,258,239 | 3,217,381
1.1 Bonds exempt from U.S. tax .
1.2 Other bonds (unaffiliated) ... 5,206,781 | 5,992,899
1.3 Bonds of affiliates OO USROS O F c- SO SU
2.1 Preferred stocks (unaffiliated) ... .. .
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated) ... 0
2.21 Common stocks of affiliates
3. Mortgage loans
4. Real estate
5. Contract l0ans ...l |
6.  Cash, cash equivalents and short-term investments (e) . 8,047,828 | 8,193,459
7. Derivative instruments ... ) . .
8. Otherinvested assets ... b
9. Aggregate write-ins for investmentincome ... 0 0
10.  Total gross investment income 16,512,848 ... 17,403,739
11, Investment expenses ... . (@ 130,390
12. Investment taxes, licenses and fees, excluding federal income taxes ... . (g)
13. Interest expense - (h)
14. Depreciation on real estate and other invested assets e 4
15. Aggregate write-ins for deductions from Investment INCOMEe . 0
16.  Total (Lines 11 through 15) .. ) ‘ 130,390
17. Net Investment Income - (Line 10 minus Line 16) 17,273,349
DETAILS OF WRITE-INS
L0 OO oY T
0902.
0903. .
0998.  Summary of remaining write-ins for Line 9 from overflow page 0
0999.  Totals (Lines 0901 through 0903) plus 0998 (Line 9, above) 0
L OO
A0, e e
1503.
1598.  Summary of remaining write-ins for Line 15 from overflow Page .. ..o e 0
1599. Total (Lines 1501 through 1503 plus 1598) (Line 15, above) 0

(a) Includes $ ...
(b) Includes $ _
(c)Includes $ ..

(d) Includes $ . for company’s occupancy of its own buildings; and excludes $
(e) Includes $ _.......2,809,930 accrual of discount less $
(f) Includes $ . ...accrual of discount less $

(g) Includes $ ...
segregated an
(h) Includes $ ..

.768,169 accrual of discount less $
accrual of discount less $

accrual of discount less $

investment expenses and $
Separate Accounts.
...interest on surplus notes and $

........... 438,816 amortization of premium and less $
,,,,,, amortization of premium and less $
...0 amortization of premium and less $

..39,889 amortization of premium and less $
—eoee..amortization of premium.
-e.investment taxes, licenses and fees, exciuding federal income taxes, attributable to

interest on

interest on capital notes.

,,,,,,,,,, 1,670,581 paid for accrued interest on purchases.
,,,,,,,,,,,,,,,,,,,,,,,,, 0 paid for accrued dividends on purchases.
<-oeeeeeeopaid for accrued interest on purchases.
encumbrances.
<oeoe.-paid for accrued interest on purchases.

(i) Includes $ .. ....depreciation on real estate and $ depreciation on other invested assets.
1 2 3 4 5.
Realized
Gain (Loss) Other Total Realized Capital Change in Unrealized
On Sales or Realized Gain (Loss) Change in Unrealized | Foreign Exchange
Maturity Adjustments (Columns 1+ 2) Capital Gain (Loss) | Capital Gain (Loss)
1. US.Governmentbonds ... 469,880 | ... 469,880 | ..
1.1 Bonds exempt from U.S. tax O e
1.2 Other bonds (unaffiliated) ..{156,595) (156,595)
1.3 Bonds of affiliates 0 O 0
2.1 Preferred stocks (unaffiliated) ... 0 0 01}
2.11 Preferred stocks of affiliates ... 01 O T 0
2.2 Common stocks (unaffiliated) ... | 0 0] 0
2.21 Common stocks of affiliates ... 0. 0 20
3. Mortgageloans ... b 0
4. Realestate . O 01
5. Contract loans OOV SO OOt EN OO SO (U T
6. Cash, cash equivalents and short-term investments | 200148 [ 20,148
7. Derivativeinstruments 01
8. Otherinvestedassets ... L e 0 ) 0
9. Aggregate write-ins for capital gains (losses) Ol O 0 O 0
10.  Total capital gains (losses) 333,433 0 333,433 0 0
DETAILS OF WRITE-INS
0901, e b
0902, e e
0903. U VU SN BN
0998.  Summary of remaining write-ins for Line 9 from
OVEITIOW PAGE o oo O 0 0 0 .0
0999.  Totals (Lines 0901 through 0903 plus 0998) (Line 9,
above) 0 0 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

EXHIBIT OF NONADMITTED ASSETS

1 2 3
Change in Total
Current Year Total Prior Year Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. Bonds (Schedule D). b 0 0 0
2. Stocks (Schedule D):
2.1 Preferred St0CKS .. .o e 0 0 0
2.2 Common SOCKS . b 01 0 0
3. Mortgage loans on real estate (Schedule B):
3.1 First liens 0 O b 0
3.2 Otherthan firstliens . I 0 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company ... [0 I 0 .0
4.2 Properties held for the production of income 0 .0 .0
4.3 Properties held forsale ... .. b 0 0 0
5. Cash, (Schedule-E, Part 1), cash equivalents (Schedule-E, Part 2)and
short-term investments (Schedule DA) .0 0
6. Contractloans ... 0 0
7. Other invested assets (Schedule BA) . O 0. 0
8. Receivables for securities . 0 01. 0
9. Aggregate write-ins for invested assets ) O 0
10. Subtotals, cash and invested assets (Lines1t09) e 0 0 0
11. Title plants (for Title insurers only)... 0 0 0
12. Investmentincome due andaccrued . 0 0 0
13. Premiums and considerations:
13.1 Uncollected premiums and agents’ balances in the course of
collection -0 M0359 | 110,359
13.2 Deferred premiums, agents’ balances and installments booked but deferred
and not yet due 0 0 .0
13.3 Accrued retrospective premium. .0 0 -0
14. Reinsurance:
14.1 Amounts recoverable from reinsurers 0 0 .0
14.2 Funds held by or deposited with reinsured companies 0 0 0
14.3 Other amounts receivable under reinsurance contracts ... . O 0 0
15. Amounts receivable relating to uninsured plans 0 0 0
16.1 Current federal and foreign income tax recoverable and interestthereon | .| Ol 0 0
16.2Net deferred taxasset...........___ 49 237,336 0 (49,237,336)
17. Guaranty funds receivable or on deposit S O 0 0
18. Electronic data processing equipment and software__._________._ 0 0 0
19. Furniture and equipment, including health care delivery assets. O B 0
20. Net adjustment in assets and liabilities due to foreign exchange rates 0 0 0
21. Receivables from parent, subsidiaries and affiliates . 0 0 D
22. Health care and other amounts receivable ... 2,035,269 | 0 (2,035,269)
23. Aggregate write-ins for other than invested assets I 397,950 0 (397,950)
24. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines10t023). .| ....51,670,555 110,359 (51,560, 196)
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts. ... 0 0 0
26. Total (Lines 24 and 25) 51,670,555 110,359 (51,560, 196)
DETAILS OF WRITE-INS
000 e
0002, e
0903. .
0998. Summary of remaining write-ins for Line 9 fromoverflowpage ... | 0 0 .0
0999. Totals (Lines 0901 through 0903 plus 0998)(Line 9 above) 0 0 0
2301. Prepaid Commission. ... . /397,950 I VI (397,950)
2302, e
2303. OOl SO O N .
2398. Summary of remaining write-ins for Line 23 from overflow page . Ol 0 0
2399. Totals (Lines 2301 through 2303 plus 2398)(Line 23 above) 397,950 0 (397,950)
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ANNUAL STATEMENT FOR THE YEAR 2007 OF THE UnitedHealthcare Plan of the River Valley, Inc.

NOTES TO FINANCIAL STATEMENTS

NOTES TO THE ANNUAL STATEMENT
DECEMBER 31, 2007

1. DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Description of Business — United Healthcare Plan of the River Valley, Inc. (the “Plan”) is a
wholly-owned subsidiary of UnitedHealthcare Services Company of the River Valley, Inc. UHS-
RV is a wholly owned subsidiary of UnitedHealthcare, Inc. (‘UHC”), which is a wholly-owned
subsidiary of UnitedHealthcare Services, Inc. ("UHS”). UHS is a wholly owned subsidiary of
UnitedHealth Group, Inc. ("UHG”).

The Plan was incorporated on August 5, 1985 as a Health Maintenance Organization (“HMO”).
Operations commenced in July 1986. The Plan is certified as an HMO by the lllinois
Department of Financial and Professional Regulation, Division of Insurance (“IDOI"), by the
lowa Department of Commerce-Division of Insurance, by the State of Tennessee Department
of Commerce and Insurance and by the Commonwealth of Virginia Bureau of Insurance. The
Plan has contracted with physicians, hospitals and other health care provider organizations to
deliver health care services for all enrollees.

The Plan is designated as a Competitive Medical Plan and has contracts with the Department
of Health and Human Services Centers for Medicare and Medicaid Services (“CMS”) to provide
healthcare to Medicare qualified HMO enrollees. The Plan also participates as a managed care
organization in the State of Tennessee’s Medicaid program, TennCare, which operates under
an Administration Services Only (“ASQO”) arrangement. The Plan also participated in the lowa
Medicaid program providing services through an organized delivery system of contracted
physicians, hospitals, and ancillary providers. Effective June 30, 2004, the Plan exited the lowa
Medicaid program. See additional discussion at Note 7 regarding products in which the Plan
participates.

The health care industry is subject to numerous laws and regulations of federal, state, and local
governments. Compliance with these laws and regulations, specifically those relating to the
Medicare and TennCare programs, can be subject to government review and interpretation, as
well as regulatory actions unknown and unasserted at this time. Recently, federal government
activity has increased with respect to investigations and allegations concerning possible
violations by health care providers of regulations, which could result in the imposition of
significant fines and penalties, as well as significant repayments of previously billed and
collected revenues. Management believes that the Plan is in substantial compliance with
current laws and regulations.

Significant Accounting Policies

The Plan prepares its statutory-basis financial statements in conformity with accounting
practices prescribed or permitted by the Insurance Department of the State of lllinois
(“statutory-basis”). The IDOI has adopted the statutory accounting principles and practices of
the National Association of Insurance Commissioners (“NAIC”) Accounting Practices and
Procedures Manual, subject to any deviations prescribed or permitted by the IDOI (“NAIC SAP”)
which differ in certain respects from accounting principles generally accepted in the United
States of America (“GAAP”). Major differences between GAAP and statutory-basis practices
include the reporting of investments in accordance with Statement of Financial Accounting
Standards No. 115 under GAAP and assets that are nonadmitted for statutory purposes.

Use of Estimates - The preparation of financial statements in conformity with NAIC SAP
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those
estimates. Significant accounts subject to change in the near term include claims unpaid,
provider risk sharing arrangements, and premium deficiency reserves.

Claims unpaid reflect management’s best current estimate of the cost of ultimate resolution of
those claims incurred but not reported and/or paid as of the balance sheet date. However,
additional facts and circumstances may develop which would affect the precision of the
estimate of costs. Those facts and circumstances include, among other things, the ultimate
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